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JULY, 1951 


EXTRA RATE LIFE INSURANCE AND DECLINATIONS — 1950 


Ordinary Business in the United States 
(000 Omitted) 
INSURANCE APPLIED FOR AND ISSUED 





\ 


MEDICAL NON-MEDICAL 





Number Number Number 
Policies Amount Policies Amount Policies % Amount 





ISSUED STANDARD 


Issued and paid for $10,860,000 $5,030,000 $15,890,000 
Not taken by applicant 2,360,000 , 380,000 2,740,000 





ISSUED SUBSTANDARD 


Issued and paid for 1,480,000 220,000 1,700,000 
Not taken by applicant 140 550,000 20 30,000 580,000 





DECLINED BY COMPANY 240 800,000 40 60,000 860,000 





TOTAL APPLIED FOR 4,060 $16,050,000 4,400 $5,720,000 8,460 100 $21,770,000 





, j 
Totals for U. S. estimated on basis of reports from life companies representing 73% of total ordinary life insurance issued and paid for in 1980. 


REASONS FOR DECLINATIONS AND RATINGS From a survey of ordinary life insurance applied for 
(Medians of percentages in 1950, it is estimated that applications for 8,460,000 
reported by companies) policies were received by life companies from residents 

of the United States for a total of $21,770,000,000. Of 

a, one these applications 88 were accepted as gligible for 

MEDICAL REASONS insurance at standard rates; another 9% were limited 

Cardiovascular renal diseases 459% 20% to extra rate policies. Only 3% were not granted insur- 
Overweight and underweight . 15 ance. 

Other medical reasons 30 20 Of the 8,180,000 ordinary policies actually issued in 

1950, those at standard rates comprised 91% by number 

and 89% by amount. Not all of the policies issued were 








OCCUPATION : 35 





OTHER REASONS 20 10 paid for, however; 10% of the standard policies and 
22% of the substandard policies were not taken by the 
TOTAL 100% 100% applicants. The average size of the policies applied for 
in 1950 was $2,600. Those issued and paid for at stand- 


*Less than 2.5% (continued on next page) 











Extra Rate Life Insurance and Declinations — 1950 — (continued) 


ard rates averaged $2,400 per policy, and those at extra 
rates, $2,900. 

A comparison with 1948, when 8,120,000 ordinary 
life insurance policies were applied for, shows a sub- 
stantial increase in the number issued and paid for at 
extra rates. Moreover, there were fewer policies declined 
last year in spite of the increased number of applications. 

The volume of business done on a non-medical basis 
has shown a significant change in the two years, increas- 
ing from 46‘% to 57‘< of ordinary policies issued and 
paid for. By amount, the growth in non-medical insur- 
ance paid for was also considerable, rising from 24‘: 
of the total in 1948 to 30‘ in 1950. While non-medical 
policies accounted for over half of the number paid for 
in 1950, they were relatively small in amount, averag- 


ing only $1,300 per policy compared with $3,900 for 
policies issued and paid for after medical examination. 

The primary reason for declinations, cardiovascular 
renal diseases, accounted for 45% of the applications 
turned down last year. All medical reasons were respon- 
sible for more than 75‘ of total declinations. Occupa- 
tional hazards were the reason for very few of the 
rejections, but constituted the major reason for extra 
ratings. Medical reasons were the cause of a little over 
half of the extra rate policies issued in 1950. 

At the end of last year total ordinary insurance in 
force in the United States amounted to $149,800,000,- 
000. Extra rate insurance made up about 6‘ of this, 
or $9,640,000,000; the amount in force on a standard 
rate basis was $]40,160,000,000. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


May 
1951 


May 
1950 


5 Manths 
1951 


5 Months 
1950 





DEATH BENEFITS 


(Other Than Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$ 98,012 
30,643 
17,926 


$ 93,064 
23,923 
18,770 


$ 482,666 
142,884 
97,573 


$ 455,853 
117,420 
91,410 _ 





TOTAL 


146,581 


135,757 


723,123 


664,683 





ACCIDENTAL 
DEATH BENEFITS 


Ordinary 
Group 
Industrial 


1,835 
15 
728 


1,564 
13 
607 


8,631 
72 
3,377 


7,857 
33 
2,941 





TOTAL 


2,578 


2,184 





12,080 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


29,608 
33 
13,537 


28,496 
20 
12,782 


157,082 
267 
69,316 


10,831 
150,396 

245 
64,336 _ 





TOTAL 


43,178 


41,298 


226,665 


214,977 





DISABILITY 
PAYMENTS 
(Including Premiums 


Waived) 


Ordinary 
Group 
Industrial 


6,496 
1,475 
875 


6,562 
1,428 
450 


33,868 
6,648 
3,289 


33,203 
6,362 
1,882 





TOTAL 


8,846 


8,440 


43,805 


41,447 





ANNUITY PAYMENTS 
(Other Than Surrender 
Values and Dividends) 


Group 
Individual 


7,401 
16,172 


6,737 
14,729 


40,944 
77,605 


34,341 
73,474 





TOTAL 


23,573 


21,466 


118,549 


107,815 





~~ SURRENDER VALUES 


Ordinary 
Group 
Industrial 
Annuity 


37,834 
307 
14,343 
7,765 


36,644 


288 
16,404 
6,020 


188,642 
1,195 
68,461 
35,188 


174,717 
1,475 
76,064 
27,306 





TOTAL 


60,249 


59,356 


293,486 


* 279,562 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


38,333 
10,382 
4,209 
406 


205,163 
48,076 
41,926 

3,238 


185,128 
39,121 
38,240 
2,163 





TOTAL 


53,330 


298,408 


264,652 





TOTAL LIFE INSURANCE BENEFITS 


$338,335 


$313,640 


$1,716,111 


$1,583,967 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Personal 
Dividends 


51,129 
12,445 
6,623 


32,026 
11,317 
3,080 


227,493 
61,913 
20,047 


139,695 
51,366 
13,800 








TOTAL 


$ 70,197 


$ 46,423 


$ 309,453 


$ 204,861 





Totals for U. S. estimated on basis of reports from life insurance companies representing 97% of all life payments. 
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INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





ACQUIRED HELD NET CHANGE 
IN HOLDINGS 


Type of Investment May 5 Months 5 Months May 31 May 31 Apr-May 
1950 1951 1950 1951 1950 1951 


Government U.S. $46 $4,937" §$ 368 $12,109 $14,907 $—144 
Canada ll 4 992 1,042 —13 
Other 1 jee 21 18 ll 


State, Pro- U.S. 80 81 1,143 1,078 -- 
vincial, Canada 84 30 362 
Local Other ~~ — 2 2 
World Bank - 18 1 51 
Railroad U.S. 128 133 3,008 
Foreign — 3 47 
Public U.S. 345 , 
Utility Foreign 21 25 314 


Other U.S. 
Foreign 218 


TOTAL 


Railroad U.S. 
Foreign 

PREFERRED Public U.S. 
STOCKS Utility Foreign 


81 
498 
Other U.S. 763 
Foreign 1 
1,343 

32 

125 






































TOTAL 


Railroad U.S. 
Foreign 








COMMON Public U.S. 
STOCKS Utility Foreign 


Other U.S. +5 


Foreign is 
TOTAL +19 
Farm VA _ 


MORTGAGE Other +22 


LOANS Non-Farm FHA +65 
VA +114 
Other +129 


TOTAL +330 
Company Used 336 +1 


Investment Residential 3 320 +1 
REAL Commercial 549 +10 


ESTATE 
Other Farm 28 36 —l 
Non-Farm 46 57 -—4 
TOTAL 1,490 1,298 » +7 
POLICY LOANS 2,496 2,293 +18 
CASH 1,001 888 —170 
OTHER ASSETS xxx 1,750 1,433 +35 
TOTAL $1,761 $854 $9,746 * $3,954 $65,496 $60,976 $+340 


*Includes exchange of Treasury 242% issue, series 1967-72, for Treasury non-marketable 2°%% issue, series 1975-80, taking place in April, 
1951. 

Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. Net change in holdings 
for the month may sometimes be greater than acquisitions for a given item due to write-ups and other adjustments. 















































